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CALGARY 1967 - The City That Oil Built 


Pe ae ele ee 


Home Oil Company Limited 

Alberta Wheat Pool 

Ranger Oil Co. Ltd. 

The Calgary Inn 

Imperial Oil Limited 

Jefferson Lake Petrochemicals of Canada Ltd. 
Banff Oil Ltd. 

Canada Cities Service Petroleum Corp. 
Texaco Canada Limited 

Independent Petroleum Association of Canada 


. Western Decalta Petroleum Ltd. 


Fargo Petroleums Ltd. 
Royalite Oil Co. Ltd. 


. Hudson’s Bay Oil & Gas Company Ltd. 

. Chevron Standard Limited (future site is 12) 
. Pan American Petroleum Corporation 

. Oil & Gas Conservation Board 


French Petroleum Co. of Canada Ltd. 


. Canadian Superior Oil Ltd. 


Amerada Petroleum Corporation 
North Canadian Oils Ltd. 


. Dome Petroleum Ltd. 


Triad Oil Co. Ltd. 
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British American Oil Co. Ltd. 
Texas Gulf Sulphur Company 
Kern County Land Company 
Socony Mobil Oil of Canada Ltd. 


Canadian Fina Oil Limited 

Canadian Export Gas & Oil Ltd. 

Central-Del Rio Oils Limited 

Great Plains Development Company of Canada Ltd. 
Tenneco Oil & Minerals Ltd. 


Trans-Canada Pipe Lines Limited 


Canada Southern Petroleum Ltd. 
Canadian Delhi Oil Ltd. 


Scurry-Rainbow Oil Ltd. 

Union Oil Company of Canada Limited 
Sun Oil Co. 

Shell Canada Ltd. 

Husky Oil Canada Ltd. 


Pacific Petroleums Ltd. 
Canadian Petroleum Association 


Southern Alberta Jubilee Auditorium 
The University of Calgary 
Foothills Hospital 
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° Home discovers gas in Yorkshire, England. 


« _ Company enters liquefied petroleum gas storage, processing and marketing fields. 


x Carstairs-Crossfield plant to be enlarged at a cost of $8,500,000. 


___ ® Increased land acquisitions made in Northwestern Alberta. 


: ‘ ' Sulphur contributes substantially to Company’s overall reserves. 


A Comparative Summary 


1966 

Gross /REVENUG. 9 <d.5 wants + ae ner ne mee ee ee ee ae oe $21,634,000 
Net Flow of Funds from Operations <<... eee re $10,632,000 

PersShare:* stew aia eae eee ee ee eee $ 2AD 
Net Eamings: 05.0 .casiencess saci See Cee ee ee ee $ 4,898,000 

Per Share = eauk tesa OSs acc e aiees Se eee ee $ .99 
Number of Shareholders 2 4..0 0.3.2. see ere 13,700 
Shares, Outstanding sy co.ie. 25 6 doen ce tae anes 4,945,000 
Production and Sales 

Crude Oil Production -— barrels per day .........sesseeeeeees 11,451 

Natural Gas Liquids Production — barrels per day .........- 1,949 

Natural Gas Sales — thousand cubic feet per day .............. 56,770 

Sulphur. Salesmglonettons. (con ese anon eee een 20,343 
Pipeline Gatherings 

Cremona Pipe Line Division — barrels per day .............. 36,265 

Federated Pipe Lines Ltd. - barrels per day .........-..2-00- 128,462 


1965 


$20,130,000 
$10,921,000 
$ 2.26 
$ 5,221,000 
$ 1.08 
13,900 
4,835,000 


10,963 

1,846 
61,823 
14,714 


36,348 
110,719 


R. A. BROWN, JR., President 


To the Shareholders of 
Home Oil Company Limited 


It is a pleasure to present the thirty-eighth Annual 
Report of Home Oil Company Limited. During 1966 
your Company acquired and developed properties 
that are expected to add substantially to its future 
earnings. In addition to making its normal invest- 
ments in land acquisitions and gas processing, 
the Company expanded its activities into liquefied 
petroleum gas storage and marketing facilities. 
Exploratory drilling, development drilling, and 
seismic assessment of Company property were 
maintained at a high tempo. 


Financial 


Gross revenue in 1966 amounted to $21,634,084 
compared with $20,129,962 in 1965. Crude oil 
revenue increased $524,185 to a total of $10,960,448, 
an increase of 5%. Revenue from natural gas and 
by-products increased $225,829. to $5,205,010 or 
4.5%. Other revenue was up $754,108 to a total 
of $5,468,626 or an increase of 16%. 


Net earnings were $4,897,806 in 1966 or $0.99 
per share, compared with net earnings in 1965, 
excluding special credit, of $5,221,120 or $1.08 per 
share. The 1965 special credit was $516,133. Net 
earnings, before deferred income taxes, amounted 
to $6,934,514 or $1.40 per share, compared with 
$7,426,620 or $1.54 per share in 1965. Lower net 
earnings were due to substantially increased interest 
costs as well as somewhat higher operating and 
administrative costs. 


Net flow of funds from operations amounted to 
$10,631,544 or $2.15 per share, compared with 
$10,920,689 or $2.26 per share in 1965. Dividends 
amounting to 50 cents per share were paid on 
Class A and Class B shares, the same as last year. 

The Company’s shareholdings in Trans-Canada 
Pipe Lines Limited and Calgary Power Ltd. at 
December 31, 1966 amounted to 1,291,885 and 
526,875 shares respectively. Dividends declared of 
$1.00 per share by Trans-Canada and $0.70 per share 
by Calgary Power provided the Company with 
revenue of $1,660,000 during 1966. 

In January, 1966, the sale was completed of 
$20,000,000 (U.S.) 578% Secured Bonds, Series B 
to two insurance companies in the United States. 
The placement was made directly by Company 
officials which obviated the payment of an under- 
writing fee. The proceeds from this issue were 
used to retire bank indebtedness and to provide 
the Company with sufficient working capital to 
carry out the extensive exploration and develop- 
ment program outlined in this report. 


GROSS REVENUE 
Millions of dollars 
Millions of dollars 
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NET EARNINGS AND NET CASH FLOW 
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| Crude oil 


Gas and gas by-products 
Other 


| Net flow of funds from operations 


a Net earnings, excluding special credits 
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Exploration 


The most important discovery made by the Com- 
pany in 1966 was the completion of the Lockton 
No. 2A well in Yorkshire, England. This well found 
212 feet of net pay in the Middle Magnesian Lime- 
stone of Permian Age. The well has a calculated 
absolute open flow potential of 510 million cubic 
feet per day, a rate substantially in excess of any 
discovery yet reported in the North Sea. 

Later in the year a second gas discovery was 
made approximately 16 miles to the northwest of 
the Lockton well. It found 18 feet of net pay in the 
Upper Magnesian Limestone and flowed at a rate 
of 4 million cubic feet per day on test. This well is 
located near an ancient monument on the Yorkshire 
moors known as Ralph’s Cross and has been given 
that name. 


Both wells are now capped waiting the sale of 
the gas to the Gas Council, the government agency 
of the United Kingdom which has a monopoly on 
the manufacturing and distributing of gas. 


The discovery wells are on a block of 933,600 
acres in Yorkshire in which an undivided 50% 
working interest has now been earned by the com- 
pletion of all of the obligation wells. The discoveries 
are in an area very close to large potential markets in 
the industrial centres of the English midlands. The 
city of Leeds is only 40 miles away and Manchester 
and Sheffield are less than 100 miles to the west and 
south west. Middlesbrough, the industrial centre 
that is becoming the heart of a chemical complex 
on the Tees-side, is 25 miles north west and 
Newcastle-on-Tyne is within 75 miles of the dis- 
coveries. A two mile step-out north of the Lockton 
2A well was started late in the fall. The Middle 
Magnesium Limestone of Permian Age was found 
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non-productive. A natural gas show, found in the 
Upper Magnesium Limestone, is being evaluated 
for productivity. A further two mile step-out to 
the west was drilled and abandoned. Additional 
locations are being selected. 


In the North Sea, additional marine seismic work 
was performed on three production licenses com- 
prising a total of 767,158 acres in which the 
Company owns an undivided 50% working interest. 
The Company is currently making plans to secure 
a drilling barge so that a well may be drilled during 
1968 or 1969. 


In Canada, the Company was successful in extend- 
ing the southern limit of the Marten Hills gas field 
by a distance of four miles. The Company has a 
50% interest in 43,520 lease acres on which four 
wells were drilled. Three were successful gas wells 
and one was dry and abandoned. Two additional 
wells are to be drilled early in 1967. 


In all, the Company participated in 26 exploratory 
wells in 1966 of which 7 were gas discoveries 
and 19 were dry and abandoned. Nineteen of the 
wells were drilled in Alberta, three in Yorkshire, 
one in Saskatchewan, one in British Columbia and 
two in Ontario. 


In Saskatchewan two large petroleum and natural 
gas permits were acquired, one at Meadow Lake 
and the other in the Avonlea area. The former is a 
part of the play for Winnipegosis reef, and the latter 
primarily for Devonian and Ordovician production. 


The Company is continuing its policy of active 
land acquisition and exploratory drilling of acreage 
showing potential for heavy crude. The prospective 
demand for this type of crude oil continues to be 
favourable. 


In view of the recent successful development of 
the prolific Keg River reefs in north western Alberta 
the Company intensified its land acquisition 
program in this area. 


Several large blocks of favourable land are now 
held in northwest Alberta totalling 901,183 gross 
acres as follows: South Rainbow Lake — 29,120 gross 
acres (14,560 net acres), Bistcho Lake — 81,280 gross 
acres (30,067 net acres), Steen River — 126,080 gross 
acres (42,027 net acres) and Meander River — 664,703 
gross acres (241,312 net acres). A map showing 
the Company’s gross acreage position in these areas 
will be found on page 18 of this report. Geophysical 
work was carried out on all of the foregoing and 
three dry holes were drilled, but considerably more 
work is required and planned. In 1967 the Company 
completed its first successful Rainbow Lake oilwell. 


The developments in the Rainbow Lake and 
Bistcho Lake areas have again focussed the attention 
of the oil industry on the need for more vigorous 
expansion of crude oil markets. As every Alberta 
oilfield shares, pro rata, in the demand for oil it 
follows that unless new markets are quickly obtained 
older fields will have to be cut back to make a place 
for the Rainbow Lake and Bistcho Lake production. 
The extent to which each company will be affected 
if such cut-backs occur will depend upon the nature 
of its oil reservoirs. 


The Company is in the fortunate position of 
obtaining the largest share of its production from 
the Swan Hills fields which, under the latest rules 
of the Oil and Gas Conservation Board, will be given 
increased allowables beginning in 1969. On balance, 
our gains from higher Swan Hills allowables should 
offset any market loss in other areas that results 
from new production from the Keg River area. 


Under present circumstances the Company will 
share in additional crude oil exports from Alberta 
to the extent of approximately two per cent. 


Production 


Crude oil and natural gas liquids production was 
13,400 barrels per day compared with 12,809 barrels 
per day in 1965. As will be seen from the table on 
page 19, increased crude oil production in the 
Swan Hills, Virginia Hills, Mitsue and Harmattan- 
Elkton fields was more than sufficient to make up 
for production losses in fields where allowables 
were reduced. 


During 1966 the daily average sales of natural 
gas were 56.8 million cubic feet per day, compared 
with 61.8 million cubic feet per day in 1965. This 
decrease reflects a return to normal sales after the 


exceptional demand for natural gas experienced in 
1965 when Trans-Canada Pipe Lines purchased gas 
volumes from the Carstairs plant in excess of normal 
requirements. Total natural gas liquids production 
increased to 1,949 barrels per day. 


Pipelines 


The Company continues to hold interests in three 
crude oil pipelines. In our wholly owned Cremona 
Pipe Line Division, the volume of crude oil, con- 
densate and butanes averaged 36,265 barrels per 
day which compared favourably with volumes 
handled in 1965. Although the quantity of crude oil 


NATURAL GAS SALES 
Millions of cubic feet per day 
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handled continued to decline, this was partially off- 
set by increased condensate and butane gatherings. 


Federated Pipe Lines Ltd., which is 50 per cent 
owned by the Company, increased its throughput 
to an average of 128,462 barrels per day. This is an 
increase of 16% over the volume delivered in 1965. 
The Federated Pipe Line system consists of 287 miles 
of gathering lines and 242 miles of main transmission 
lines. Federated Pipe Lines Ltd. now handles the 
largest volume of crude oil per day of any pipeline 
within the Province of Alberta. 


Mitsue Pipe Lines Ltd., in which the Company 
has a one-third interest, had an average daily 
throughput of 22,800 barrels, which included 
throughput from the Rainbow field. During the year 
the addition of a total of 4,500 horsepower in four 
pumping stations increased Mitsue’s capacity to 
46,000 barrels per day. 


Processing 


Higher prices, coupled with increased sales of 
such by-products as propane, butane and sulphur, 
helped to sustain the Company’s natural gas revenue 
despite the small decline in the volume of sales of 
natural gas. At the Harmattan Area plant additional 
facilities were installed to improve the recovery of 
propane and butane. At the Harmattan Leduc plant 
gas processing and sulphur recovery facilities were 
also installed but were in operation for only a part 
of 1966. The Company holds a 15% interest in this 
plant and the full effect of these improvements will 
be felt in 1967. 


An $8,500,000 enlargement of the Carstairs- 
Crossfield plant which the Company operates and 
has an 18% interest in, is under construction. This 


CRUDE OIL AND N.G. LIQUIDS PRODUCTION 
Thousands of barrels per day 


expansion will increase the capacity from 200 million 
cubic feet per day to 260 million cubic feet per 
day and provide for recovery of essentially all the 
propane and butane contained in the gas. 


At Nevis, the field owners negotiated a 25% 
increase in the volume of gas sales to Trans-Canada 
Pipe Lines. The new contract became effective in 
October and the larger gas sales for the full year 
of 1967 will have a significant effect on the Com- 
pany’s income. Further development drilling in the 
Nevis field in 1966 proved up additional gas reserves 
and hence the field owners expect to negotiate a 
further escalation of contract gas sales during the 
coming year. 


The sale of sulphur is becoming an increasingly 
important source of revenue to the Company. 
During the year net revenue from sulphur was 
$492,629 compared with net revenue of $168,629 
in 1965. It is anticipated that in 1967 there will be 
a further increase in net sulphur revenue to 
approximately $1,000,000. 


Reserves 


A summary of crude oil, natural gas liquids, 
natural gas and sulphur reserves, as computed by 
the Company’s engineers, may be found on page 10. 
Development drilling and improved field perform- 
ance in a number of pools made it possible to 
maintain the reserves of crude oil and natural gas 
liquids in spite of increased production. 

Natural gas reserves increased substantially during 
the past year as a result of development drilling in 
the Marten Hills, Nevis and Harmattan areas. 
Pending results of future development drilling at 
Lockton, no estimate of reserves in the United 
Kingdom has been included. 


CRUDE OIL AND N.G. LIQUIDS RESERVES 
Proven Developed — Millions of barrels 
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Sulphur reserves are estimated to be 1,241,000 
long tons. Due to increased world demand, the 
price of sulphur has risen during the past two years 
to an average of $30 at the plant, from approxi- 
mately $10 per ton. 


General 


Your Company continued its policy of diversifying 
its activities within the framework of the energy 
and natural resources industries. 


NATURAL GAS RESERVES 
Proven Developed — Billions of cubic feet 


During the year the Company entered into the 
liquefied petroleum gas storage, processing and 
marketing fields. A new company, Hardisty Storage 
Ltd. was formed of which your Company is the 
manager and owns a one-third interest. Hardisty 
Storage Ltd. is presently constructing underground 
storage caverns in salt beds by the leaching process 
which will have an initial capacity of one million 
barrels. This capacity may be increased by further 
leaching. A six thousand barrel per day butane 
fractionating plant is also under construction. Your 


Company has acquired a 50% interest in Can-Am 
Liquids Ltd. and Can-Am Transportation Inc., newly 
formed companies for the marketing and _ trans- 
portation of the liquefied petroleum gas from this 
plant. 


Outlook 


During 1966 your Company, together with eigh- 
teen other independent oil companies, retained 
Walter J. Levy Inc. of New York to prepare an out- 
look for Canadian crude production and markets. 
This report was a study in depth of the present 
Canadian crude oil marketing situation and included 
recommendations as to future action in order to 
increase the export of Canadian crude to USS. 
markets. It emphasizes the importance and urgency 
of planning transportation facilities necessary for 
penetration into the U.S. midwest in order to im- 
prove the competitive position of Canadian crude 
in future markets. The report further stresses the 
importance of dealing with these problems now, 
particularly in face of the increased reserves being 
proven in the Rainbow - Zama Lake - Bistcho Lake 
areas of northern Alberta. The U.S. midwest repre- 
sents a logical large potential market for this 
expected increased production. 


The recently announced major looping program 
by Interprovincial Pipe Line Limited is consistent 
with this general approach. The Montreal area 
remains as another important potential market for 
Canadian crude oil. The expansion of Interprovin- 
cial’s capacity will put it in a position to extend its 
facilities to Montreal if efforts to expand export 
markets prove unsuccessful. 


The demand for natural gas continued to expand 
in 1966 throughout Canada and the United States. 


Canadian demand has now reached the point where 
the construction of a new pipeline has become 
necessary. For this reason it is most unfortunate 
that Governmental approval of Trans-Canada’s 
Great Lakes project was unnecessarily delayed. As 
the completion of this project is in the best interests 
of the gas consumers of the United States and 
Eastern Canada, and is important to the future 
growth of Trans-Canada, your Company is hopeful 
that all necessary permits will be obtained within 
a matter of a few months so construction can 
begin in 1967. 

Mr. Renault St-Laurent, Q.C., LL.D., of Quebec 
City was appointed to the Board of Directors of the 
Company. Mr. St-Laurent is a partner of St-Laurent, 
Monast, Desmeules & Walters, and a director of 
several companies. Mr. St-Laurent brings to the 
Board valuable business and financial experience. 

It is again my pleasure to express the appreciation 
of the Board of Directors for the effort and accom- 
plishments of the staff, and to the shareholders for 
their support and interest. 


Submitted on behalf of the Board of Directors, 


Ca Gy. 


President. 


HOME OIL COMPANY LIMITED 


Exploration Acreage — January 1, 1967 


Petroleum and Natural 


Area 
Gross Net 
Albertans. poctee ets 1,658,642 744,820 
Alaska octet nraetcare 265,813 TiSsi22 
British Columbia ..... 46,759 16,416 
Ontario, nee 70,189 34,318 
Saskatchewan)... son 58,447 19,603 
United Kingdom ..... s = 
TOTAL Se ere 2,099,850 9305279 
Reserves — January 1, 1967 
Crude 
Oil 
Category (barrels) 
Proven 
Developed 5 Gis ances etre 133,971,400 
Undeveloped - 22 vane ree 108,200 
134,079,600 
Probable Additional 
Secondary ea... dose 81,172,300 
AvGal ohare sees ce te eee ane 674,100 
81,846,400 
SEOUL A Like te oan tic ay oe 


Reservations, Licences, 


Gas Leases Permits Total 
Gross Gross Net 
1,897,842 T0873 3,556,484 1032-tou 
- - 265,813 T1522 
- _ 46,759 16,416 
= - 70,189 34,318 
538,017 249,624 596,464 269,227 
1,700,758 850,380 1,700,758 850,380 
4,136,617 2 AGT 31D 6,236,467 3,117,594 
Natural 
Gas Natural 
Liquids Gas Sulphur 
(barrels) (1,000 cu. ft.) (long tons) 
17,654,000 721,606,000 1,241,000 
17,654,000 721,606,000 1,241,000 
285,400 15,835,000 17,000 
— 42,336,000 - 
285,400 58,171,000 17,000 
17,939,400 779,777 ,OOO 1,258,000 


215,926,000 


Reserves estimated by the Company’s reservoir engineers. 
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TRANS-CANADA PIPE LINES LIMITED 


Trans-Canada Pipe Lines Limited’s operating reve- 
nues in 1966 were $154,130,564, an increase of 
13% over 1965 operating revenues of $136,973,179. 
Net revenue prior to payment of dividends on pre- 
ferred shares was $16,500,714. Net income appli- 
cable to common shares was $14,751,048 compared 
to $14,170,392 in 1965. 

A construction program of $30,627,704 was com- 
pleted in 1966. Under the program the Company 
completed the first loop of its 34-inch system in 
Western Canada by adding 89 miles of 34-inch pipe. 
Looping of the Company’s 20-inch system between 
Toronto and Montreal was begun in 1966 with the 
laying of 17 miles of 24-inch pipe. A 41 mile, 16- 
inch pipeline from the Alberta-Saskatchewan border 
to Unity was also completed and 29,100 horsepower 
added in new compression facilities. 


CALGARY POWER LTD. 


Calgary Power Ltd. supplies two thirds of the electric 
power requirements in the Province of Alberta. The 
Company’s load in 1966 was 3,672 million kilowatt- 
hours, an increase of 10% over 1965. 


Gross operating revenue for 1966 of $38,740,000 
was $1,068,000 more than the preceding year. Net 
income for 1966 was $9,931,000 compared with 
$9,726,000 in 1965. The Company recently revised 
its accounting practice regarding interest during 
construction, in line with that of most utility com- 
panies in Canada and the United States, and the 
foregoing figures are computed on this new basis. 


The Company’s current program for the develop- 
ment of its system will see the completion in 1967 
of a second generating unit at the Big Bend Plant 
of the Brazeau Power and Storage Development and 
a fourth unit at the Wabamun Plant. The addition 
of these units, of 190,000 kilowatts and 286,000 
kilowatts respectively, will bring the Company’s 
generating capability to 1,249,000 kilowatts. The 
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Assuming timely regulatory approvals of the Great 
Lakes project are received, the Company’s 1967 con- 
struction program will be approximately $32,000,- 
000. If however, Trans-Canada does not secure 
United States regulatory approvals to its Great Lakes 
project in a reasonably short time, the growing 
markets for natural gas in Eastern Canada may force 
Trans-Canada to commence substantial looping of 
its 30-inch system with a 36-inch line north of the 
Great Lakes. In this event the Company’s 1967 con- 
struction program would be considerably larger. 
Trans-Canada has entered the oil and gas exploration 
field in western Canada and southwestern Ontario 
through a wholly owned subsidiary, Banner Petro- 
leums Limited. 
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Company is planning to construct a new thermal 
station near coal lands on the south side of Lake 
Wabamun, with the first unit of 286,000 kilowatts 
now on order and expected to come into operation 
early in 1971. 


Legislation passed in 1966 by the Federal Govern- 
ment and the Province of Alberta will result in a 
rebate to consumers of about 95% of the corpora- 
tion income tax paid by investor-owned electric 
and gas utility companies. This will remove most 
of the discrimination with respect to income tax 
that has existed between investor-owned and 
publicly - owned electric utilities, and will enhance 
the Company’s ability to sell more power. 


The City of Calgary is the Company’s largest load, 
representing about 22% of the total revenue. A 
new contract has been completed with the City 
which secures this business for the Company until 
at least 1980. 


HOME OIL COMPANY LIMITED AND SUBSIDIARY COMPANIES 


AUDITORS’ REPORT 


TO THE SHAREHOLDERS 
HOME OIL COMPANY LIMITED 


We have examined the accompanying consolidated financial statements of Home Oil Company Limited and 
subsidiaries for the year ended December 31, 1966 comprising the consolidated balance sheet as at that date and 
the consolidated statements of earnings, retained earnings and source and use of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the aforementioned statements present fairly the financial position of the companies as at 
December 31, 1966 and the results of their operations and the source and use of funds for the year then ended, 
in accordance with generally accepted accounting principles applied on a basis consistent with that of the 


preceding year. 


Calgary, Alberta 
February 17, 1967 


RIDDELL, STEAD, GRAHAM & HUTCHISON 


Chartered Accountants 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 


For the year ended December 31, 1966 


FUNDS WERE OBTAINED FROM 
NetrG@arninngs nme susie tate men egret ot he erence eee 
Add charges to earnings not requiring funds including 


depreciation, amortization and deferred income 
LAKES 7 ou ciate atc eee Deemed a Are gre eee ee eae 5/7 33;720 5,699,569 
Net flow-of funds trom Operations 2.0 sas, seen 10,631,544 10,920,689 
Longiterm:bOrrowiness—anetl a. 7 ata err ee 21,587,000 5,696,155 
[Sstrance, Of; Capi tales tOCKen tus: acnn teh ter ements nee 1,390,518 774,011 
$33,609,062 $17,390,855 

FUNDS WERE USED FOR 

Property2planteand=equloment) ca a seen hes 125370,102 * 8,803,245 
Répaymentor lone term dept . sie... as oie eek 4,951,561 3,064,176 
Dividends: 325 scr tit ecto e Oe retin ee men ep yd see aes 2,458,676 2,416,878 
Investnientin’ Calgary Power Lide\.. >... 0.5 «cress oe 927,703 12,988,266 
Other investments net vices <tr ee ee 1,239,120 977,995 
21,547,222 28,250,560 
Increase (decrease) in working capital ................. 12,061,840 (10,859,705) 
$33,609,062 $17,390,855 


1966 


$ 4,897,806 


1965 


$15 297120 


The accompanying notes to financial statements are an integral part of the above statement. 
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CONSOLIDATED STATEMENT OF EARNINGS 


For the year ended December 31, 1966 


REVENUE 
OC ratIn e LOVENUIC ar wey Seer ittes hl erat aa coe acre vw oreo Gece 
PALETCS an OMCIVIC CIC Suwanee ones ne vee ee os 


EXPENSE 
Deiat CX ClIS Cm pane ek es rursiirs wise din sts oe oe aes 
General and administrative expense ..............00-. 
PMN LEZ EO) tate ee oe lone hss boas 4 Noe eis vane cote, 6) aenatriee 
Behe CL EIONN ny eared ede cnc tls oie esos talec wa) sig) wig dos dla! a wieidh ee 
Interest and expense on long term debt .............. 


aT NORURNCO LOS CR eres rah agains Se oe DION Blk besos os 


Net earnings before deferred income taxes ........... 
DELER KE RINGCOMESTAXES: (NOTCIA) iirc. Eales eles ames 
NYSTE S79 FS TSG 0 Ue Yt gee ea a en SS 
SPECIAL, CREDIT 

i aineOlleSaleeOlmUKeC LASSCIS ate fate cater cnn eras! we demas 


NET EARNINGS (including special credit in 1965) ....... 


1966 


418,175,539 
3,458,545 


21,634,084 


2,917,447 
2,392,928 
2,306,095 
1,275,735 
5,758,279 

49,086 


14,699,570 


6,934,514 
2,036,708 


4,897,806 


$ 4,897,806 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


For the year ended December 31, 1966 


BDAUANCEvat ecinming Ol sVedl* <6)... ss <a c f one sales oie 
NetrealmiNesafom (Ne tVEal arty. ts. sacs Hin nae as ase cesar 


Dividends declared 
ED ESE VN a EN ace cot hue ee ee ee 
CHlAComGlyaTOGtEN Goes os nad Sh ae a acre ale ota 


BAN N@E at Cn OleyCal eins ons Sonate Se Garhi ee ed ee 


$ 1,329,429 
1,129,247 


1965 


$ 17,320,196 
2,809,766 


2071297962 


2,610,853 
2,045,557 
2,327,470 
1,104,395 
4,444,716 

170,351 


12,703,342 


7 426,620 
2,205,500 


Dy224,420 


516,133 
$ 5,737,253 


$ 19,423,274 
4,897 806 


24,321,080 


2,458,676 
$ 21,862,404 


The accompanying notes to financial statements are an integral part of the above statements. 
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HOME OIL COMPANY LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET as at December 31, 1966 


ASSETS 
CURRENT ASSETS tee 
Cash is eens S ee. Sie ee eee $ 5,910,409 
Marketable securities, at cost (quoted market 
value, $2,249,392) -.0%s Rew areal St ae ee 1,843,177 
Accounts«receivable. 2. o.2ox h te ed ie eee ee 5,556,248 
Inventories of materials and supplies 
at‘or. belowsaverage Cost... 2. .a5. 6 er eee 222,603 
13,532,437 
INVESTMENTS, at cost 
Trans-Canada Pipe Lines Limited (Note 2) ........... 33,469,925 
Calgary Powersltds (NOt 2) me es ee cae eee Cetec eres 13,516,029 
Other ‘investments: 4 a.cucrec ce coer ete eee 4,846,785 
31,882,739 
PROPERTY, PLANT AND EQUIPMENT, 
at: cost; (NOTE27) iis cnet cea eee eee re aie ee eee 148,040,483 
Less accumulated amortization and depreciation ...... 48,470,222 
99,570,261 
OTHER ASSETS AND DEFERRED CHARGES 
Unamortized debt discount and expense ............. 945,420 
Miscellaneous2att ins. acs ence ee eee 455,203 
1,400,623 
$166,336,060 


The accompanying notes to financial statements are an integral part of the above balance sheet. 
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1965 


$ 8,528,507 


609,574 
4,610,314 


298,175 


14,046,570 


33,388,410 
12,988,266 
3,751,189 


50,127,865 


141,797,123 
51,109,898 


90,687,225 


1,026,694 
474,425 


1,501,119 


$156,362,779 


LIABILITIES 


CURRENT LIABILITIES 
DMC LECIMESS arte eke fesgie tc e lnd aio Leyaniaie. "6 ye 
Accounts payable and accrued charges ............... 
NCS tay ADDIE ee ea At ea ore oe 6 Gera Me A ove 
Current maturities of long term debt ................ 


Be mre IVE (UNOLCCO)! eee cane cn cies eo ican domes we 


Pere iemeOMeE LAXESHNOLE (4) es Ss eee 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (Note 3) 


Authorized 
7,000,000 Class A shares of no par value 
5,000,000 Class B shares of no par value 
Issued and fully paid 
(including shares held by subsidiary 
companies — see below) 
2,683,771 Class A shares (1965 — 2,609,902) ......... 


2,536,540 Class B shares: (1965:= 2,500,690) ......-... 


ME WGNOSTS SPAN Can I tall cing ge PLAIN Gm eer eer core set men ere etrar ae 


Less — cost of 275,506 Class B shares held by 
SHDSICNALVECOM Pallesiia net ta tans stave aero ura pen once 


Approved on behalf of the Board: 


() a. Gaye ez, 


Director 


15 


1966 


3,549,840 
1,606,677 
2527 7,077 


7,433,594 
86,623,864 


16;2537373 


29,239,937 


13,917,384 


By NOL, oo 


21,862,404 


59,019,725 


2,994,496 


96,025,229 


$166,336,060 


1965 


$ 12,900,000 


3,392,796 
1,571,422 
2,145,347 


20,009,567 
69,940,811 


14,216,665 


22,198,842 


13,567,961 


35,766,803 


19,423,274 


957190077, 


2,994,341 
52,495,736 


$156,362,779 


HOME OIL COMPANY LIMITED AND SUBSIDIARY COMPANIES 


NOTES TO FINANCIAL STATEMENTS as at December 31, 1966 


1. ACCOUNTING POLICIES 


Ze 


(i) Full Cost Method of Accounting 


(iii 


= 


= 


The Company and its subsidiaries follow the full cost 
method of accounting whereby all costs of exploring for 
and developing oil, gas and related reserves are capi- 
talized. Such costs include lease acquisition costs, 
geological and geophysical expense, carrying charges of 
non-producing property, costs of drilling both productive 
and non-productive wells, and overhead expense related 
to exploration activities. The portion of the costs asso- 
ciated with operations in Canada are amortized using the 
unit of production method based upon _ estimated 
recoverable Canadian reserves as determined by Com- 
pany engineers. Costs associated with exploration in the 
United Kingdom, including all overhead expense incurred 
prior to the commencement of production, will be 
amortized based upon reserves discovered in the United 
Kingdom. 


Depreciation 


Depreciation of plant and equipment, applied on the 
straight line method, is based upon the estimated service 
life of each group of assets. 


Principles of Consolidation 


(a) The consolidated financial statements of the Com- 
pany include the accounts of all companies in which the 
Company directly, or indirectly, has ownership of more 
than 50% of the voting capital stock. These include 
United Oils, Limited, Coastal Oils Limited, Foothills Oil 
and Gas Company, Limited, Home Oil Company of 
Canada (a U.S. company), and Home Oil of Canada 
Limited (a U.K. company). The Company owns 95.3% 
of the shares of United Oils, Limited and virtually 100% 
of the shares of the remaining subsidiaries. 


(b) Current assets and current liabilities of foreign sub- 
sidiaries are converted to Canadian dollars using the 
exchange rate at the date of the balance sheet. Fixed 
assets of these subsidiaries are converted at the rate in 
effect at the time the assets are acquired while expense 
items are converted using the average rate of exchange 
for the year. 


INVESTMENTS 


The Company, as at December 31, 1966, held 1,291,885 
common shares of Trans-Canada Pipe Lines Limited (market 
value $31,328,000) and 526,875 common shares of Calgary 
Power Ltd. (market value $11,064,000). The market value of 
these investments is based upon the closing market prices 
on the Toronto Stock Exchange on December 30, 1966. 


CAPITAL STOCK 


(i) Dividends 


There are restrictions on the payment of cash dividends 
on the Class B shares and of dividends in excess of 
25 cents per annum on the Class A shares under the 
provisions of the deeds of trust and mortgage securing 
certain of the long term debt outstanding. Under the 
most restrictive provision the amount of surplus available 
for dividends at December 31, 1966 was $14,421,000 after 
providing for dividends to be paid January 1, 1967. 
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(ii) Shares Reserved for Exercise of Warrants and 


(iii 


(iv 


= 


cn 


Conversion of Debt 


There were 1,137,170 Class A shares reserved at Decem- 
ber 31, 1966 for issuance upon the exercise of warrants 
and the conversion of debt as follows: 


Warrants to purchase Class A shares in the 
amounts of 76,975 at $14.55 U.S. per share 
and 32,990 at $17.66 U.S. per share on or 


befores|Ulyaiail976u oe eee 109,965 

$20,544,100 principal amount of 512% 

Convertible Subordinated Debentures are 

convertible on or before December 1, 1984 

into Class A shares at $20.00 per share ... 1,027,205 
1,137,170 


Options to Purchase Capital Stock 


As at December 31, 1966, employees (including officers 
and directors) held options to purchase 1,743 Class A 
shares and 36,365 Class B shares at prices ranging from 
$6.55 to $22.00 per share, exercisable to December 29, 
1975. In all cases the option price is equal to or greater 
than the market price at the granting date, after adjust- 
ment for dilution arising from a stock dividend paid in 
Class A shares during 1963. During 1966, options on 
3,639 Class A and 35,850 Class B shares were exercised; 
options on 15 Class A and 690 Class B shares were 
terminated. 


All options on Class B shares were issued under the 
Employees’ Incentive Share Option Plan under which 
150,000 Class B shares were set aside for issuance to 
employees. At January 1, 1966, 936 Class B shares were 
available for option under the plan and at December 31, 
1966, 1,626 were available. As a result of the issuance of 
5%2% Convertible Subordinated Debentures in 1964, the 
holders of options to purchase Class A and Class B 
shares at that time, became entitled to purchase a one 
hundred dollar debenture for each twenty-five Class A 
or B shares purchased, in accordance with the anti- 
dilution provision of the option agreements. As at 
December 31, 1966, the amount of debentures which 
may be purchased by such optionees was $116,800. 


A summary of optioned shares at January 1, 1966 and 
December 31, 1966 is as follows: 


January 1, December 31, 
1966* 1966 
Class A shares — 
Officers and directors .. PETE, 35 
Other employees ...... 2,626 1,708 
5,397 1,743 
Class B shares — 
Officers and directors .. 44,437 16,835 
Other employees ...... 28,468 19,530 
72,905 36,365 


* Adjusted to reflect the transfer of 278 Class A and 
5,434 Class B shares from the category of ‘other 
employees” to ‘officers and directors’. 


Shares Issued During the Year 

During the year, 73,869 Class A shares and 35,850 Class B 
shares were issued for $1,041,095 and $349,423 respec- 
tively on conversion of outstanding debentures, exercise 
of share purchase warrants and exercise of share options. 


4. 


INCOME TAXES 


It is the policy of the companies to make charges against 
earnings for depreciation of plant and equipment based 
upon the estimated service life of each group of assets and 
to amortize the costs of exploring for and developing oil, gas 
and related reserves using the unit of production method. 
The companies, however, claim the maximum capital cost 
allowances and exploration and development costs allowed 
in calculating income taxes payable. In 1966, the amounts 
claimed for income tax purposes exceeded the provisions 
for depreciation and amortization charged against earnings 
and as a result there were no income taxes payable. The 
amounts of income taxes deferred have been charged to 
earnings and credited to “Deferred Income Taxes”. 


PROPERTY, PLANT AND EQUIPMENT 


5. CONTINGENT LIABILITY 


The Company has entered into throughput and deficiency 
agreements in effect guaranteeing 50% of the principal and 
interest of outstanding First Mortgage Bonds, of Federated 
Pipe Lines Ltd., a 50% owned company. Federated had 
outstanding at December 31, 1966, $13,315,000 First 
Mortgage Bonds. 


. DIRECTORS’ REMUNERATION 


Administrative expenses for 1966 include $217,950 paid as 
remuneration to directors and officers who are also 


directors. 


The following is a summary of the cost of property, plant and equipment and the related accumulated amortization and 


depreciation as at December 31, 1966: 


Petroleum and natural gas leases and rights, including costs of exploration 


and development 
Production equipment 


Land, buildings, pipe line property and other equipment .................+e00- 


LONG TERM DEBT 


Cee mm mem ee meme meee eee ner eere reese eeeeeneseseereseseses 


ee ry 


Cost Accumulated 
of Amortizationt 
Assets and Depreciation Net 
$116,218,425 $39,484,494 t $76,733,931 
18,102,805 5,604,201 12,498,604 
135719;253 Byyotei pSVeV/ 10,337,726 
$148,040,483 $48,470,222 $99,570,261 


December 31, 


HOME OIL COMPANY LIMITED 1966 1965 

5%2% Secured Notes, due September 1, 1971 ace <a 
SEALE EVAN als hae tec ck hee accu eer eI TURES ete NL lS aT Anat ee ERS a Pa a $ 415,000 $ 1,495,000 
SSrieSmBE G 27324 OOOSWES.) mete tect praetan. faites cope ee Cots Sereveii) ole leta ane evan are ie eatace ales cetera a aces 2,290,723* 

COE Sit Pe OPS ho Cag Whe, OEE (eee USE SIE Dp Sout 17 alee aR UE Ieee Mee ne ane es 2,684,128* 

(subject to annual sinking fund payments) 

6%2% Secured Sinking Fund Pipe Line Bonds, due November 1, 1977 .........0.-eeeeeeeeees 153,000 1,152,000 

612% Secured Bonds, due January 31, 1975 
CATIA Tig Ue) pee a ANG pete hey at Acar ee ea eR Tents ct yh Bc Ge aaa 6,806,237* = 
STs Ow URCT aie ys Rs Rie CURIA Uylys oR SR ee Pg a S 7,419,587* 
(subject to payments based on production from pledged properties) 

68% Secured Bonds, Series A, due July 1, 1976 
(S1OSTOMAS RWIS Oe corte: cterera £2 ie es ctavorsve tolerates evarcloey erations lol te Sloadlave sics,alele o. orele Sieveuevelsvaue: sieve ote 11,272,096* - 
(SU TOOL OST LES eee aos t: sate tee aoe e ey Oe ERE ehh cneenléc ¥e bas = 12,287,976* 
(subject to payments based on production from pledged properties) 

573% Secured Bonds, Series B, due January 1, 1981 ($19,863,718 U.S.) ........... eee ee eee eee 21,335,650* - 
(subject to payments based on production from pledged properties) 

GizoceCollateralmnist BONndS MOUCZAD Kall GOS ecm. ake veholec tierra Facicisiel cl crcl cio stolen sree sta ters $15,000,000 $15,000,000 
(subject to annual sinking fund payments commencing in 1969) 

5%2% Convertible Subordinated Debentures due December 1, 1984 ..............e eee e eee 20,544,100 20,408,200 
(subject to annual sinking fund payments commencing in 1969) 

634% Mortgage, maturing January 1, 1978 (payable in monthly instalments) ............++.- 1,238,870 1,312,853 

UNITED OILS, LIMITED 

6/3 % Secured Bonds, Series A, due July 1, 1976 
GEA AGUS ee ee me tg Un ek ee We eer aiken eam 4,495,564 ie 
PE aU PLU ON eae cea AE ae ES 9 MOE NOME RE RE ren) EMRE eS Ey nem . 4,956,101 
(subject to payments based on production from pledged properties) 

573% Secured Bonds, Series B, due January 1, 1981 
CoG TCR W)C) on a wee tee een op SCR Te 5,349,701* = 
25 WE) COUNEL Gee eer, SM tae ow otic, ea ritnt neta eRe 5,370,313* 
(subject to payments based on production from pledged properties) 

88,900,941 72,086,158 
TESSHCLITTOM TAITIACUTEUICSictetcie oiatece acl oreterera eset oreue eral sleusionensiiccotcredsetehe avoyetenetive  ‘eifeel atiernasc 2,277,077 2,145,347 
$86,623,864 $69,940,811 


* Recorded at the rate of exchange in effect when the funds were received by the Company. 


The estimated amount in Canadian dollars of long term debt maturities and sinking fund requirements for the four years 
subsequent to 1967 are as follows: 1968 — $2.8 million, 1969 — $4.5 million, 1970 — $5.0 million, 1971 — $5.2 million. 
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SOURCES OF PRODUCTION 


Net Wells 


Dec. 31/66 Producing Field 


CRUDE OIL - Barrels 


SWalnmicl ll Starurancar rete cine Pay erin San ae cues 
IPXSVa OAH dB ah tesco a eeepc ac ee es 
MUGHCL AY ANOV tak too axis Wate Wore ie, Wie nTelos 
HWeduc=Woodbendience.sietacies cece « seins 
AUER Sc VP Sal 9 TARE eaten ae ire ab aca eee era 
Fratimmatcans cl ktOnmereaciem tress re ee ntere cect onic 
INARESUICRSAUITCAU Xt acta orate sroietchanecs crsr cette weeks tc 
OlINEIS Baacerco Glo ror Oe eben Oia Sane 


NATURAL GAS LIQUIDS - Barrels 


Garstalrs-ElktOme erase eo es ter ners ee eee oe 
Fl aiiriaiiaminaes. evataronctececccavs os ove sta eo apteetenein scice crerevets 
CANA Sarr oe cies a aie eae ale hanes Ree OG 
INGVISM arte erie ee tes cle Sie enue wrumeve enn sioner 
CEM ERS ins. ci oravs.a: avocele cue svmiat toda st otele ler sia eee el eee noea cree 


Total Natural:Gas" Liquids: ... cascne ss caecs 
Daily Average ic ove otis cac ee eee 
Total Crude Oil and Natural Gas Liquids ... 


Dally PAVCRAG eles. acaly ies ¢ cowie e vie He eremvor 


NATURAL GAS —- Thousands of Cubic Feet 


Garstalrs-Elktorintcminsie ren ois oatararee seats here Sake 
INGVIS aerers cvotereret oats lesa ei aveun danetentonit teltite eereies ahaa 
COIS AI Serv arctaalanaya eee aiarocnae satinle aise ois FwNG 
TOM Ta VG HEY me wit saree wwts op aean ane Mee gia aime 
SAN COC ea orahee ee etre bee avehcnererstene’ wisvene ie ets seers oarers 


Re tha waberecs nec cre tyaic ual sister nns toustataviatato cue teareee ene 
JUMPING] POUNE) oe mca Secale teie le ea ietawsn 5 
SOUthRE KtOnmertre at eerie cciae eerste 
@herstramereticct cert ere cet ae oie teaver oe aectale > 


1966 


1,782,699 
456,209 
337,751 
253,183 
395,857 
263,957 
284,113 
405,702 


4,179,471 


11,451 


303,089 
198,791 
67,878 
54,368 
87,186 


Tal sz 


1,949 


4,890,783 


13,400 


9,269,126 
3,351,456 
1,679,361 
863,453 
1,072,345 
738,070 
569,152 
492,531 
465,686 
415,636 
1,804,286 


20,721,102 
56,770 
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1,665,081 
481,731 
357,980 
289,200 
350,084 
253,156 
206,178 
398,187 


4,001,597 
10,963 


352,684 
169,132 
34,078 
54,050 
63,983 


673/927, 


1,846 


4,675,524 
12,809 


10,912,021 
3,461,556 
1,525,560 
1,184,000 

989,878 
472,724 
603,662 
425,919 
587,474 
139,615 
2,262,972 


22,565,381 
61,823 


1,325,564 
551,795 
400,199 
355,640 
292,544 
256,600 

19,923 
423,421 


3,625,686 
9,906 


326,788 
143,963 
30,339 
54,569 
72,907 


628,566 
UAH 


4,254,252 


11,623 


9,797,152 
3,498,045 
1,478,498 
2,609,436 
817,455 
350,343 
458,034 
49,901 
895,641 


1,737,938 
21,692,443 


59,269 


1963 


959,586 
323,244 
404,263 
359,980 
220,057 
380,359 


428,548 
3,076,037 
8,427 


321,896 
126,261 
27,951 
46,823 
66,589 


589,520 
UO 
3,665,557 
10,042 


9,266,463 
3,061,199 
1,254,560 
2,662,567 
681,918 
53,103 
496,465 


707,099 


978,155 
1161929 
52,497 


1962 


836,079 
316,726 
402,028 
379,905 
205,522 
389,727 


426,893 


2,956,880 
8,101 


275,704 
73,469 
33,561 
26,768 
65,368 


"474,870 
1,301 


3,431,750 


9,402 


7,411,032 
1,886,021 
1,375,478 
2,271,159 

654,521 


373,405 


793,798 


979,193 
15,744,607 
43,136 
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A TEN YEAR REVIEW ; 


1966 1965 1964 


FINANCIAL 
Gross: ReVeNnUCG: 4 As sauce ee oie era eee ae are eer $21,634,000 20,130,000 18,109,000 | 
Net Earnings (Exclusive of Special Credits) .......... $ 4,898,000 5,221,000 4,218,000 
Per Share ® si..4.c0 ners cee eee bee 1.08 89. 
Special « Credits: 22% s.c.3-ce oer ee eee $ -- 516,000 1,012,000 
Per (Shia rend slo weh eaten natn yee ee a eee $ — 11 ve 
Net Flow of Funds from Operations ................ $10,632,000 10,921,000 9,643,000. 
Per Sharé x eater ac Gan ss a oe ere $ 225 2.26 2.03 
Dividends Declared per Share 
Class: A. Shates? on. 4 Succeed vce ve ere epee $ 250 50 ee | 
Class'.B Shares? 32.4.3. t tio ce eae ee ee $250 50 35 
Number of Shares Outstanding .................45 4,945,000 4,835,000 4,741,000. 
Number of Shareholders... 52 et eee 13,700 13,900 12,800. 
Working<Capital (Deficiency) o..5.. ae. Bye eee $ 6,099,000 (5,963,000) 4,897,000 
Cost of Finding and Developing Reserves | 
Exploration Expenditures! 7.0. -. ..a ee eee $ 6,999,000 5,296,000 3,495,000 
Development, Expenditures. 3.5.5. 0... =. ae eee $ 4,089,000 2,876,000 3,259,000 
Property, Plant and Equipment — net .............. $99,570,000 90,687,000 84,046,000. 
Investments in Other Companies ...............-. $51,833,000 50,128,000 36,331,000. 
Long Term Debt (less current maturities) .......... $86,624,000 69,941,000 67,287,000. 


PSEA NT EL DET SELL SSS TABLES NY SETI RE PI ESO 


ILENE TDS SII EN LE LEEADIOD EEE NE RESPONSES REA 


OPERATING | 
Production and Sales | 


Crude Oil and Natural Gas Liquids | 
11,623] 


*Not calculated. 
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Production? =barrels: per-day. sos as. ete ee 13,400 12,809 
Natural Gas Sales — thousand cubic feet per day ...... 56,770 615823 59,269 
Sulphur Sales: "ong tonsows s:.c% fae tien os cee 20,343 14,714 19,913. 
Proven Developed Reserves | 
Crude Oil and Natural Gas Liquids — barrels ....... 151,625,000 152,489,000 114,937,000. 
Nattiral Gas Stahousind cubiciieets sono coe aeemetnns 721,606,000 677,001,000 601,833,000. 
SulpbUr=sdomgitonss eee ee acre ae ies oe eae 1,241,000 ¥ + } 
Drilling Activity 
Gross: Wellsorillecenteuiaces. tah Anesth ge 54 78 
Net Oil Wells Gompletedacn «. 1.0 ie ales oe 3 11 
Net:Gas- Wells Gompleted cinta... ses sc. aaa eee 6 3 
Net Dive WellseD riled s:) cnt co scare eee a 21 
Exploration Acreage 
GHOSSZ ACES a kes eats eet eo ee eee: 6,236,000 5,762,000 
Net Gres: a tute rns te era ti cone een ae 3,118,000 2,382,000 
Daily Average Pipe Line Gatherings 
Cremona Pipe Line Division (wholly owned) ........ 36,265 36,348 
Federated Pipe Lines Ltd. (50% owned) ........... 128,462 110,719 
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